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TOj Chief, Finance Division 

TfiOHi Cwicr, Imous^i A t. CoNTsSijST Ayp it Branch 

"/. i f 

GUBJECTi fkvwiw CoHHortic* Discussion Held With Colonel Herman 0, Unb 


25X1A1A 


1# In confirmation or our brief discussion with respect to the above subject, 

IT IS OC3IRCO TO A0VI3C FORMALLY THAT COLONEL, LANE REPORTED TO THt INDUSTRIAL 

Contract Audit Branch at approximately 9 AM on 25 January 1955 , aw departed, in 
custody or the undersigned, to Registry, at approximately tt AM. The discussion 

WAS QUITE AFFABLE, AND FOR THE MOOT PART, COVERED ONLY GENERAL FUNCTIONS Or THE 

Branch, since Colonel Lane appeared to have a good speaking knowledge or industrial 

AUDIT rUNCTIOMS . SPEC I r 1 CALLY, HE WANTED TO KNOW THE APPROXIMATE NUMSER OP CONTRACTS 
THAT ARE CURRE NTLY BE I NO ADMINISTERED IN THIS BRANCH. My REPLY TO HIM WAS » APPROX- 


IICH CONTAIN AN OVCRALL MONETARY CONSIDERATION OF APPROXIMATELY , 

. '** w *» FURTHER ADVISED THAT PROQRESS PAYMENTS TTs OATS, UNDER THE 

CURRENT CONTRACTS, AMOUNTED TO APPROX IMATELY 70# OF THE MAXIMUM CONTRACTUAL CON- 
SIDERATIONS. 
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2. Colonel Lane was particularly interested in the percent or our contracts 

THAT ARC AWARDED OH A OASIS WHERE AoCNCY INTEREST IS DISCLOSED, He WAR ADVISED THAT 
APPROXIMATELY Go# or THE CONTRACTS ADMINISTERED IN THIS BRANCH SHOW AGENCY INTEREST. 

He asked how many of the contracts administered by the Fiscal Division would show 
Agency interest, ano I advised him that this question would, of necessity, be for 

ANSWERING DY THE CHICr, FISCAL DIVISION. He STILL WANTED MY BEST ESTIMATE ON THIS 
QUESTION, and WAS ADVISED THAT, iw MY OPINION, 100# or CONTRACTS, PURCHASE ORDERS 
AND OTHER TYPES OF PROCUREMENT AGREEMENTS, HANDLED SOLELY DY THE FISCAL DIVISION, 

would show Government and Agency interest. He was further advised that we are aware 
or the fact that most or our Government contractors are security cleared and they 

SIGH SECRECY AGREEMENTS AND PROMISE NOT TO DISCLOSE AoBNCY INTEREST EXCEPT WHEnC 
ABSOLUTELY ESSENTIAL, ' 


25X1 C 


*) . Colonel Lanc examined one audit report consummated in this Branch, and hip 

COMMENTS WERE VERY FAVORABLE. Hr ASKED SEVERAL ROUTINE QUESTIONS WITH RESPECT TO C«0- 
Cr.RG IMG OF ACCOUNTS, MAINTAINING ACCOUNTABLE RECORDS, AND EXPRESSED SATISFACTION THAT 
our controls would avoid duplication or payment. He looked at a number of "Record 
of Payment" sheets, and made several comments along the lines, "1 sec an old friend here", 
"Ihe Signal Corps has held contracts with thio firm", etc. 
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5 , The Colonel met all or the employees in the Industrial Contract Audit 
Branch and im many casco made a rcw comment# To the individual. At the conclusion 
or the discussion, he askco ir, in my opinion, wc had surr icicnt control or our 

OPERATIONS to INSURE THAT F I RMS WITH WHOM WE ARE OOlMO BUSINESS WERE NOT OETTINQ 
UNDUE PROflT PROM THE GOVERNMENT. To THIS POINT ME RECEIVED ASSURANCE. In OEPARTINO, 
HE CALLED THE f SR9T TWO EMPLOYEES THAT IIC MET IN THE BRANCH BY NAME, AND EXPRESSED 
HIS PLEASURE IN NAVI NO MET THEM. 
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Chicp, Industrial CoiWract Audit Branch 






